
1. Pension claimed investor 
mismanagement, fraud

 In late 2006, defendant Roy Dixon 
approached several Detroit-area pension 
funds and presented them with the 
opportunity to invest in a limited 
partnership. The partnership was presented 
as an opportunity to invest in Midwest-
based, mid-market companies, with 
minimum revenue and EBITDA (earnings 
before interest, taxes, depreciation and 
amortization) standards, mostly in the first 

manufacturing sector. 
 Following a period of due diligence, 
the two Detroit pension funds and the 
Pontiac pension fund invested more than 
$23 million with the Onyx Fund between 
2007 and 2009. Plaintiffs argued that the 
fund was mismanaged, with substantial 
portions of it converted by a number of the 
defendants to their own benefit through a 
fraudulent scheme. 
 The scheme including defendants’ 
directing the majority of the funds 
earmarked for other investments to Dixon’s 
friend, Michael Farr, and his Second Chance 
Motors family of companies; the taking of 
impermissible management fees; and using 
investment funds to build a multimillion-
dollar Atlanta residence for Dixon.
 Following an action against several 
of the defendants by the U.S. Securities 
and Exchange Commission, the pension 
funds initiated litigation to recoup their 
investments and sought additional damages 
under Michigan’s conversion, embezzlement, 
and theft state, in addition to the Racketeer 
Influenced and Corrupt Organizations Act. 
 The retirement systems were able to get 
preliminary injunctive relief to prevent the 
spoliation of evidence and gain access to 
Onyx’s Detroit offices on the eve of their 
eviction. Following substantial document 
and deposition discovery, and dispositive 
motion practice, judgment was entered in 
favor of the pension funds and against the 
Onyx entities, the Second Chance Motors 
entities and Farr, in the combined amount 
of $119,099,721, exclusive of attorney fees 

and taxable costs. 
 Litigation to prevent defendant Dixon 
from discharging his liability is pending in 
U.S. Bankruptcy Court for the Northern 
District of Georgia.
 Jordan S. Bolton, co-counsel for 
plaintiffs, provided case information.
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Jordan S. Bolton is a Member (partner) in Clark Hill’s Litigation 
Practice Group. Jordan has significant experience as outside general 
counsel in addition to his experience with a variety of fields of 
litigation, including articles 2, 3, 4, & 9 of the UCC, as well as business 
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RICO, securities, torts, and warranties. Contact him via phone:  
(248) 988-1839 or email: jbolton@clarkhill.com.

Sean P. Gallagher is an associate in Clark Hill’s Litigation Practice 
Group. Sean’s practice focuses on commercial disputes. He has 
litigated numerous contract claims, business torts, constitutional 
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and the Litigation Practice Group. He concentrates his practice in 
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